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Lack of action on corruption threatens poverty alleviation and climate change measures, says TI
Calls on Medvedev to demonstrate, at the G8 summit, 
his stated commitment to fighting corruption 
Toyako / Berlin, 7 July 2008 - A lack of follow-through on anti-corruption commitments by the Group of Eight (G8) is further undermining essential poverty goals, as well as threatening environmental measures, warned Transparency International on the eve of the 2008 Toyako Hokkaido Summit.
“Vulnerable communities across the world continue to pay the price for corruption in basic services denied, public resources depleted and institutions subverted by greed,” said Huguette Labelle, Chair of Transparency International. “The G8, as the world’s most powerful economies, have a golden opportunity to ensure that no further generation is lost to corruption and poverty, and that the world is armed to manage the human dimension of climate change, possibly the greatest governance challenge it has ever faced.”
Referring to its recently published G8 Progress Report, Transparency International noted the commitments on corruption made at the past six summits, and in particular at Glenneagles in 2005 and Heiligendamm in 2007. The anti-corruption network was looking to the Japanese G8 Presidency for the next big step forward on a defined set of issues, including clamping down on foreign bribery, strengthening the global legal framework against corruption, repatriating stolen public assets and increasing transparency in the oil and gas sector.
“We welcome the Japanese government’s commitment to have the G8 report back publicly on progress made to-date on anti-corruption commitments,” said Tatsuro Kuroda, Chair of Transparency International Japan. “And we urge them to go further and chart out a clear and decisive course for future global action on corruption. The complex problems before us, from stalled democracies, to inadequate health and education services for billions, demand nothing less.”
Noting Russian President Medvedev’s call-to-arms on corruption, delivered before the Russian Federation Council on Wednesday, 2 July, TI Chair Labelle remarked, “We welcome  Medvedev’s strong words on corruption. We hope that he will use the G8 platform to push strongly for international action. Good governance begins at home, but it certainly doesn’t end there. Corruption knows no borders and demands global solutions.”
Transparency International is looking to the G8 to see further action on:
Combating foreign bribery:
· The response of several G8 members, including the UK and Japan to overseas bribery by their companies, has been inadequate. 

Global legal framework against corruption:
· The United Nations Convention against Corruption, the only truly global tool of its kind, remains unratified by last year’s, this year’s and next year’s G8 presidents - Germany, Japan and Italy -, despite repeated communiqué pledges to do so “without delay”. 

Safeguarding financial markets and institutions against abuse:
· The G8 must do more to ensure that the global financial markets, major financial centres and institutions, as well as offshore centres are not abused to move, store, launder or invest the proceeds of corruption. 

Ensure transparency in oil, gas & mining:
· Corruption in the extractive industries keeps resource wealth in the hands of an elite few and extractives companies. Detailed, thorough reporting by companies and host countries must become standard. Programmes such as the Extractive Industries Transparency Initiative form a strong framework and should be supported materially and through membership by the G8. 

###
 

CORRUPTION & THE G8: 
A Country Breakdown
 

The fight against corruption is essential to sustainably reducing poverty levels and enabling the world to deal with the challenges of climate change. It also keeps markets fair and contributes to a more equitable distribution of wealth. Transparency International briefly notes where individual G8 countrries stand on commitments to support the global legal framework against corruption – through the UN Convention against Corruption – and the prohibition on corporate corruption abroad – through the OECD Anti-Bribery Convention – which have both been central G8 commitments at summits in the past four years.
 

 

Canada
 

Canada continues to lag on enforcement against foreign corporate bribery, despite its obligations under the OECD Anti-Bribery Convention, particularly in contrast to its neighbour to the south, the United States. It is thus failing to live up to repeated commitments at past summits to vigorously enforce the criminalisation of overseas bribery by its companies.
 

Canada has ratified the United Nations Convention against Corruption.
 

France
 

France has been vigorously pursuing foreign bribery cases, including prosecutions against major companies such as Thales, Total and Alstom, despite some structural deficiencies that must still be remedied.
 

France has ratified the United Nations Convention against Corruption.
 

Germany
 

Germany has made great strides in pursuing foreign bribery cases, including the landmark prosecutions against engineering giant Siemens, and is, along with the United States, one of the strongest enforcers in the . But corporate criminal law, corporate fines for corruption and whistleblower protection remain deficient.
 

Germany is one of three G8 nations that has not ratified the United Nations Convention against Corruption, despite having pledged to do so “without delay” at the last three summits.
 

Italy
 

Italy is slowly improving its record on enforcing the prohibition against foreign bribery by its firms under the OECD Convention, having brought cases against Enelpower, Siemens and Alstom. But there are still a number of obstacles to enforcement, including poor whistleblower protection and legislative amendments introduced by the Berlusconi administration to grant high-level officials a certain degree of immunity from corruption prosecutions.
 

Italy is one of three G8 nations that has not ratified the United Nations Convention against Corruption, despite having pledged to do so “without delay” at the last three summits.
 

Japan
 

Japan has brought only one, minor foreign bribery case, meaning that its enforcement on corporate bribery abroad is insufficient and that it is not living up to the obligations spelled out by the OECD Anti-Bribery Convention or those made at past summits.
 

Japan has also not ratified the United Nations Convention against Corruption, despite having pledged to do so “without delay” at the last three summits. 
 

As this year’s host and G8 President it is incumbent on the Japanese administration to move both of these issues forward without delay.
 

Russia
 

Russia is not a member of the OECD nor is it a non-member signatory of the OECD Anti-Bribery Convention.
 

Russia has ratified the United Nations Convention against Corruption.
 

To-date, however, its anti-corruption commitments have not materialised. Medvedev’s new Presidency and his stated ambitions to fight corruption present a window of opportunity.
 

United States
 

The United States is possibly the strongest of the G8 and the OECD on enforcing the ban on foreign corporate bribery on account of aggressive prosecutors and regulators and along history of enforcement, beginning in 1978 with the Foreign Corrupt Practices Act, the progenitor of the OECD Anti-Bribery Convention.
 

The United States has ratified the United Nations Convention against Corruption.
 

President Bush’s push for increased aid to Africa is laudable. To guarantee its sustainability, it must be packaged with resources to build institutions of oversight and governance in the poorest countries as well as resources to support the implementation international anti-corruption tools and initiatives such as the UN Convention, the African Peer Review Mechanism and the Extractive Industries Transparency Initiative.
 

United Kingdom
 

The United Kingdom has not only failed to bring any foreign bribery cases, but terminated an investigation in 2006 into foreign bribery allegations against defence company BAE Systems, ostensibly on national security grounds, casting serious doubt on the government’s commitment to the fight against corruption. Although recent events such as a Law Commission report on the case to be issued in October give cause for optimism.
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Transparency International is the civil society organisation leading the global fight against corruption.
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