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G8 Falling Short on Keeping Commitments to Fight Corruption

Leaders must account for their progress at the 2008 Summit, says Transparency International G8 Progress Report 
Berlin, 2 July 2008 – On the eve of the Hokkaido Toyako G8 Summit, Transparency International (TI) today issued its second annual G8 Progress Report, assessing G8 action on key commitments to reduce corruption and concluding that G8 performance falls short of the mark with profound adverse consequences for the global anti-corruption agenda as well as broader G8 goals.
 

Despite their commitment to stem foreign bribery and its distorting effects on competition and development, Canada, Japan and the UK have failed to demonstrate enforcement of their foreign bribery laws and the UK law is still inadequate.  Unless there is vigorous enforcement by all major exporting nations, bribes will continue to undermine development and the credibility of those demanding much needed good governance from others will be compromised if they cannot put their own house in order.
 

G8 Leaders have also committed to ratify and implement the United Nations Convention Against Corruption.  Over 100 countries have ratified the agreement, increasing its potential to provide an effective global framework for combating corruption.  Yet, Germany, Italy and Japan have still not taken action.  The G8 have also committed to supporting creation of an effective follow up mechanism, which will be necessary to secure global implementation, legal cooperation and consistency of application.  To date, there is still strong resistance to such a mechanism, increasing the need for their attention.
 

With growing concern about energy security and about ensuring that the benefits of national resources flow to all citizens, the G8 Leaders’ commitment to fight corruption and foster transparency in resource management, including through support for the Extractive Industries Transparency Initiative (EITI) is particularly urgent.  Transparency of revenues and expenditures from natural resources is vital for citizens to hold their governments accountable for their use as is protection for those civil society organizations monitoring governments.  EITI merits support and participation by all G8 members. 
 

G8 Leaders have committed to take steps to ensure that the global financial markets implement the highest international transparency standards and other measures to protect against criminal abuse.  With ample evidence that the system is misused for corrupt purposes, the G8 must intensify efforts to promote greater transparency in cross border capital flows and to better coordinate controls to deter and detect the illicit transfer of funds through the global financial system.  
 

TI national chapters in the G8 countries, who developed the Report, call on the G8 Leaders to provide a report with a rigorous self-assessment of their implementation of past commitments, with benchmarks and timetables for future progress, when they convene next week in Japan.
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Transparency International is the civil society organisation leading the global fight against corruption.

Coming up soon: Look for Transparency International web special on G8 looking at past promises and how to keep corruption from undermining poverty and climate change:

www.transparency.org/news_room/in_focus/2008/g8 
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