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Abstract

This research is devoted to the Extortion Groups (EG) activities as the appeared substances and substitutes to the law system in Soviet Union and Russia further. Such establishments are considering as the transition process product. 

The appearance of these groups is due to the perishing of the old-type Soviet economy and transition shocks in connection with the job losing and unrequired men’s work force especially under the situation which was between two points of time—after Afganistanian war and ripening Chechenian conflict.

The actuality of the chosen sphere in research is undoubted. The topic is very disputable and arguable. These are the reasons of taking that and necessity for convinction about efficiency of the appearance of such groups in the scene in transition is also the urgent thing for this research to be done.

The rumors about russian development are crossing with mafia definition nowadays wherever You are. The author was eager to show that such phenomenon is not fabulous but belongs to the human naturalism in the fillings of ”weak” places in the economy where such fillings are proposed to be direct substitutes to the institutions existed before and functioned not efficiently.  

Such consideration reverts the crime analysis to usual economic problem with different types of the markets could be in existence under russian conditions of 90th. The thing which is crucial relates to the institutional power, either considered from EG side or law. Here are applying usual economic terms as the monopoly or duopoly but the striking character is that all these terms are connected with EG.

The most important thing that EG persistence carries legal base to operate depending on the form of their creature. The author leads own interpretation in this connection inspite of the EG division according to the licenses giving out. It should be noted that such interpretations are not in the contradiction with arising division. Contrary, different types of licensing are directed to specific business activities and services, which this reseacrh reconciles. Coinciding of the interests are going from the nature of EG creating what is actual precondition to make own division.

Mafia term is used as many literature sources explain. This is the kind of united form of legal and illegal business groups which are functioning under the common origin and carry out their own plans and aims connected with usual welfare maximization. 

Mainly two aspects are presented. The first is micro-modeling of the situation with debt recovering activities and protection services as main products of EG proposed to the firms. Efficiency analysis is based on the deriving long-term debt supply function which is getting through the welfare maximization problem. The second aspect of macro-modeling is presented in one regime, which the author calls by socialist one and temporal development is considered via the common country’s production function taken as the maximization of GNP devided on labour force. This analysis draws some common conclusions connected with employment and crime in the EG view and has to be continued further in another research.

The work is structured in the way of describing micro approach first and macro approach second with some introduction to the problem. Afterwards, some policy implementations are following with conclusions. 

